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SUBJECT: EXIMBANK FINANCING FOR 747 (SR) AIRCRAFT FOR PIA 

1 . WE HAVE RECEIVED THE FOLLOWING MESSAGE FROM CONGEN KARACHI: 

"1. THE GENERAL ELECTRIC REPRESENTATIVE IN KARACHI HAS APPROACHED 
THE CONGEN EXPRESSING CONCERN OVER REPORTED EXIMBANK HESITANCY 
ABOUT LENDING FOR THE PURCHASE OF THE PROPOSED ADDITIONAL 747. 
ACCORDING TO HIM, EXIMBANK HAD INITIALLY INDICATED TO BOEING 
THAT IT WAS FAVORABLY DISPOSED TO THE LOAN, BUT HAS NOW INFORMED 
BOEING THAT IT WILL NOT CONSIDER THE LOAN UNTIL "AFTER THE 
ELECTIONS". 

"2. FAZELBHOY, THE GENERAL ELECTRIC REPRESENTATIVE, STATES THAT 
HE HAS BEEN IN CONSULTATION WITH BOTH PIA AND AN AMERICAN 
OFFICIAL OF GE.E. WHO HAPPENS TO BE IN KARACHI. BOTH PARTIES, 

AND PRESUMABLY BOEING AS WELL, PROPOSED TO MAKE REPRESENTATIONS 
THROUGH APPROPRIATE CHANNELS IN AN EFFORT TO PERSUADE EXIMBANK 
TO PROCEED WITHOUT DELAY. FA7.FT.BHOY UNDERSTANDS THAT THE PAKISTANI 
EMBASSY IN WASHINGTON HAS ALREADY BEEN INSTRUCTED TO MAKE 
APPROPRIATE APPROACHES THERE. THIS TELEGRAM IS INTENDED TO ALERT 
THE EMBASSY TO A POSSIBLE APPROACH FROM PIA OR THE GOP. 
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"3. FAZELBHOY IS UNDER THE IMPRESSION THAT THE EXIMBANK GAVE US 
A REASON FOR ITS HESITANCY, THE UNCERTAIN POLITICAL SITUATION IN 
PAKISTAN AND EXPRESSED DOUBT THAT THE PRESENT GOVERNMENT WOULD 
LEGALLY ASSUME THE REPAYMENT OBLIGATION. FAZELBHOY POINTS OUT 
THAT PAKISTAN IS MORE TRANQUIL POLITICALLY THAN IT WAS BEFORE 
MARTIAL LAW WAS IMPOSED. AND THAT THE AUTHORITY OF THE PRESENT 
ADMINISTRATION IS UNIMPAIRED SINCE THE CONSTITUTION HAS NOT 
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BEEN ABROGATED.' 1 

2. IS GE'S INFORMATION ACCURATE? 

HUMMEL 
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